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SYMBOLS USED IN REPORT 


a Nil’ or zero 


-- Amount too small to be expressed 


PREFACE 


This is the second statistical report on corporations in Ontario 
published by the Ontario Statistical Centre. The report is the result of 
a joint effort of the Ontario Statistical Centre and the Companies Branch 


of the Department of Financial and Commercial Affairs. 


The first report was so well received that it prompted some 
expansion, and this issue contains information on the geographical dis - 


tribution of active corporations in Ontario. 


We are deeply indebted to the Department of Financial and 
Commercial Affairs for their co-operation and participation in this pro- 
ject., special thanks are due to Mr. J. K. Young, Director, Mr. H. Hi. 
Ozolins, Executive Officer, and other members of the Companies Branch. 
Only through their unreserved co-operation was the preparation of this 


report possible. 


The report was prepared by Mr. N. Ferik, Supervisor, Statistical 
Standards Unit, with the assistance of Mr. D. S. MacInnes, Statistician, 
and the clerical and secretarial staff of the Surveys and Statistical 


Standards Section, under the direction of Mr. G. Z. Szabo. 


Kenneth Cheng 
Director 
Ontario Statistical Centre 


September 1, 1971 


INTRODUCTION 


This report provides information on the growth of corporations, 
their composition by type, formation of new corporations and incorporations 
by jurisdiction. The statistics on corporations were compiled from the 
administrative records of the Companies Branch, Department of Financial 


and Gommercial Aftairs: 


Data on corporations were prepared as of October 3lst of each 
year. In the next publication, corporation statistics will be compiled as of 
March 3lst, the end of a fiscal year. Some adjustments will then be made to 


statistics previously published to ensure continuity of the statistical series. 


An additional feature included in this report is the geographical 
distribution of corporations in Ontario. As administrative records show 
locations of corporations in the province by "Business Districts", the level 
at which geographical data for corporations could be published was, at best, 
by groups of counties. The geographical distribution presented in this 
report gives indication of the spread ‘of corporations in the Province. It is 
hoped, however, that more geographical details can be made available in future 


publications. 


DEFINITIONS 


A corporation is created by its charter which is granted either by pro- 
vincial or federal authority. A charter is issued to any number of persons, not 
fewer than three, of twenty-one or more years of age, who become shareholders 
or members of the corporation. The charter sets forth the objects of the corpo- 
ration, the amount of capital it is authorized to issue, and certain provisions 
for the regulation and conduct of the affairs of the corporation. 


There are several types of corporations. The main distinction is 
between corporations with share or without share capital. 


In this report, the following definitions will apply: 


COMPANY: An Ontario corporation with share capital, other than those listed 
below. 


CORPORATION: An Ontario corporation without share capital, other than those 
listed below. 


CREDIT UNION: An Ontario corporation incorporated under the Credit Unions Act. 


INSURANCE COMPANY: An Ontario corporation incorporated for the purpose of 
underwriting insurance of any type under the Insurance Act. Insurance Agents, 
Brokers or Adjusters are excluded. 


MINING COMPANY: An Ontario corporation subject to Part IV of the Corporations 
Act or the predecessor thereof (Part XI of the Companies Act). 


SOCIAL CLUB COMPANY: An Ontario corporation with share capital, having social 
objects. 


SOCIAL CLUB CORPORATION: An Ontario corporation without share capital, having 
social objects. Service clubs are excluded. 


CO-OPERATIVE WITHOUT SHARE CAPITAL: An Ontario co-operative corporation with- 
out share capital. 


CO-OPERATIVE WITH SHARE CAPITAL: An Ontario co-operative corporation with 
share capital. 


COMPANY WITH AN EXTRA-PROVINCIAL LICENCE: A corporation incorporated outside 
the Province of Ontario which has an Ontario Licence to carry on any of its 
business in Ontario. Excluded are Quebec and federally incorporated corpo- 
rations which do not require extra-provincial licences. 


CORPORATION HOLDING LICENCE IN MORTMAIN: A corporation with or without share 
capital, incorporated outside Ontario which holds licence in Mortmain. Licence 
in Mortmain empowers a foreign corporation to hold land in Ontario. This in- 
cludes federally incorporated corporations but excludes corporations incorpora-— 
ted in Quebec on a basis of the reciprocal agreement between the provinces of 


Ontario and Quebec. 


PRIVATE LOAN COMPANY: An Ontario private loan corporation with limited 
objects - with power to lend and invest money on mortgage of real estate or 
otherwise, subject to section 3 of the Corporation Act. 


MINING SYNDICATE: An Ontario mining corporation whose existence is limited 
to three years. 


OTHERS: Composed mainly of unlicensed Federal and Quebec corporations with 
and without share capital, etc. 


PRIVATE COMPANY: An Ontario company as to which by its special Act, letters 
patent or supplementary letters patent; 


(i) the right to transfer its sharés is restricted, 


(ii) the number of its shareholders, exclusive of per- 
sons who are in the employment of the company, is 
limited to fifty, two or more persons holding 
one or more shares jointly being counted as a 
single shareholder, and 


(iii) any invitation to the public to subscribe for 
its shares or securities is prohibited. 


PUBLIC COMPANY: An Ontario company that is not a private company. 


Geographical Location 


GEOGRAPHICAL LOCATION indicates the area where the major business operations 
of a corporation are being carried out. A single-unit corporation is coded 
to the actual location of the corporation. In the case of a multi-unit cor- 
poration, the location may or may not be the same as the head office of an 
Ontario corporation or the principal office of a corporation incorporated 

by an extra-provincial jurisdiction. 


STATISTICAL HIGHLIGHTS 


The slack in the Ontario economy in 1970 was highlighted by a 
decline in the formation of new corporations in the Province. After six 
years of steady increase in the birth of corporations, there were 1,400 


fewer corporations formed in 1970 than in 1969. 


In spite of the decline in the formation of new corporations in 
the Province, the total number of active corporations in Ontario increased 
by 7,309 or 6.9% from the previous year. The total number of active cor- 
porations incorporated in Ontario increased by only 6.74 compared to an 
increase of 7.3% in 1969, while corporations incorporated outside the 
Province increased by 8.7%, which is more than twice the percentage change 
in 1969. The number of credit unions, mining companies, social club 
companies and co-operatives without share capital has steadily declined 
in the last three years (See Table 3). The composition of active cor- 
porations by type was essentially the same in 1970 as in 1968 and 1969. 
Companies (corporations with share capital) accounted for a slightly 
higher proportion of all active corporations in 1970 than in the previous 


years (See Table 2). 


The number of public companies continued to decline from 1968 
to 1970, while private companies increased in number during the same period. 
Consequently, private companies in 1970 accounted for a greater proportion 
of the total of public and private companies incorporated in Ontario than 


in 1968 and 1969. 


In 1970, 89% of the total number of Ontario's active corporations 
was incorporated in the Province. Of the 114 which were incorporated outside 
the Province, 84 had federal licences and 34 were incorporated in other 
provinces and outside Canada. Corporations incorporated in British Columbia 
showed the biggest percentage increase from 1969 to 1970, followed by Alberta 
and Delaware. Of all jurisdictions with more than 45 corporations, only 
corporations incorporated in Great Britain declined in number between 1969 
and 1970. A detailed distribution of corporations by jurisdiction of incor- 
poration is shown in Table 6. In 1970, the number of active corporations in 
Ontario which was incorporated in the United States increased by 54 or 8% 


from the previous year. 


Table 7 shows the geographical distribution of the various types of 
corporations. More than half of Ontario's active corporations concentrated 
their operations in 1970 in the Ontario and York counties area. The Brant, 
Halton, Peel and Wentworth counties group accounted for 9% of the total 
corporations of the Province. This strong concentration of corporations 
in the south-west portions of the Province is shown on the map on page 17. 
The number of corporations drops rapidly towards the northern and eastern 


parts of Ontario. 


When the number of corporations is presented relative to the assessed 
population (page 21), the same pattern of corporation deficiency in northern 


and eastern Ontario and the dominant concentration in the southwest area still 


prevails, but the northern Ontario deficiency is seen to be less severe than 
that in Eastern Ontario. Table 10 shows that there was an average of 64 
persons per corporation in Ontario in 1970. The number of persons per cor- 
poration ranges from 37 in the area of Ontario and York counties to 129 in 


the area of Dundas, Glengarry, Leeds and Stormont counties. 


BOO 
ototetete 
555 


eee e008 


5 
‘oe. 

e 

e 


oro e000 0 8 008 0 6 


OZ61-LS6l ‘OIYWVLNO “SNOILVYOdYOD MAN 


SNOILVYOdYOD JO YAIWNN 


SGNVSNOHIL NI 


TABLE 1 
NEW CORPORATIONS, ONTARIO, 1951-1970 


CORPORATIONS INCORPORATED 
OUTSIDE ONTARIO 


CORPORATIONS 


INCOR PORATED CORPORATIONS COMPANIES WITH AN 
IN ONTARIO HOLDING LICENCE EXTRA -PROVINCIAL 
IN MORTMAIN LICENCE 


PER CENT PER CENT PER CENT PER CENT 
S\UHEES Tiecuance jan UMBERA I GHANGa.ci NUMER S|) cHancren| NUMBER) | CHANGE 
vA vA vA 


° ° ° 


Note: Figures for corporations which are not holding licence in Ontario are not 
available. 
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TABLE 6 


NUMBER OF ACTIVE corPorAT rons (2) BY JURISDICTION 
UNDER WHICH INCORPORATED, ONTARIO, 1968-1970 


JURISDICTION 


Canada 

Ontario 

Quebec 

British Columbia 
Newfoundland 

Nova Scotia 

New Brunswick 
Alberta 

Manitoba 
Saskatchewan 
Northwest Territories 
Prince Edward Island 


CANADA TOTAL 


Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Florida 
Georgia 
Illinois 
Indiana 
Iowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Missouri 
Nebraska 
Nevada 

New Jersey 
New York 
North Dakota 


bo 


~ 


i 


— 


1 
2 
i 
1 
Zz 
6 
6 
8 
ms 
9 
7 
1 
Z 
Pa 
1 
4, 
7 
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TABLE 6 Cont'd- NUMBER OF ACTIVE corporations‘! py JURISDICTION 
UNDER WHICH INCORPORATED, ONTARIO, 1968-1970 


JURISDICTION 


Oy 


Nea Soe Soest 
Ov 


Ohio 

Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
Tennessee 
Texas 

Utah 

Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Disttict’of ‘Columbia 


ON 


bo 
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ee 


UNITED STATES TOTAL 


Great Britain 
Ireland 

France 

Spain 

Germany 

Italy 

Holland 
Belgium 
Switzerland 
Liechtenstein 
Sweden 

Denmark 
Liberia 

Japan 

New South Wales 
Panama 

Mexico 

Bahama Islands 
Jamaica 
Bermuda 


Uo 
BPN F ORF RFP RE EP ODN DFP WH AK N HE 


bo 
DreNoORrCORrRPNFPF SAI OF Wh OF ND 


GRAND TOTAL 


(1) Corporations which are required to submit annual returns under the 
Corporations Information Act. Corporations which are exempt from 
filing a return under Section 3 of the Act are excluded. 
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